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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DBALER: GUNN & COMPANYINCORPORATED OFFICIALUSE ONLY

ADDRBSS OF PRINCIPAL PLACB OF BUSINESS: (Do not use P.O.Box No.) FIRM1.D.NO.
711 NAVARRO, SUITE 406

(No.and Street)

SAN ANTONlO TEXAS 78205
(City) (State) (zip Code) •

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ROBERT G.GUNN,lil 210-222-2711

(Area Code - TelephoneNumber)

B.ACCOUNTANT IDENTIFICATION '

INDBPENDENT PUBLIC ACCOUNTANT whoseopinion is contained in this Report*

BREARD & ASSOCIATES, INC.CERTIFIED PUBLIC ACOOUNTANTS
(Name - ifladMdual, state last, first, middle name)

9221 CORBIN AVENUE, #17C NORTHRIDGE CA 91324
(Address) (City) - (State) (%ip Code)

CHECK ONE:

Certified Public. Accountant

Publio Accountant

Accountant not resident in United States.or any of its possessions.

POR OPPICIAL USE ONLY

1 *Claimsfor exemptionfrom the requirement that the annual report becovered by the opinion of an independentpublic accountantmust besupported by a statement offacts and circumstances relied on as the basisfor the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1.ROBERT G.GUNN,lil , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying fmancial statement and supporting schedules pertaining to the firm of
GUNN & COMPANY INCORPORATED , as

of DECEMAER31 , 2017 ,are true andcorrect. I further swear (or affirm) that

I neither the companynor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer,except as follows:

BARBARAA ADAMS

_�Œ�„_Public,Stateof Texas

Comm.Expires 09-19-2020 * SignatureNotary ID 12913269-6

President

Title

W Notary Public

This report **contains (cheek all applicable boxes):
(a) Facing Page.

W 7 (b) Statement of Financial Condition.
7 (c) Statement of Income (Loss),
7 (d) Statement of Changes in Financial Condition.

I 7 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.7 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Not Capital.
(h) Computation for Determination ofReserve Requirements Putsuantto Rule 1503-3.
(i) Information Relatingto the Possession or Control Requirements Under Rule 1Sc3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Not Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Bxhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of

consolidation.
4 (1) An Oathor Affirmation.

(m) A copy of the SIPC Supplemental Report,
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of coriffdential treatment of certain portions of this filing, see section 240.17a-5(e)(3),
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I . REARD& ASSOCIATES,INC.
CERTIFIEDPUBLICACCOUNTANTS

Report of Independent Registered Public Accounting Firm

To the Directors andEquity Owners of Gunn & Company Incorporated

i Opinion on the Financial Statements

I We have audited the accompanyingstatement of fmancial condition of Gunn & Company incorporated (the"Company") as of December 31, 2017, the related statements of income,changes in stockholder'sequity, and
cash flows for the year then ended, and the related notes (collectively referred to as the "financial

I statements"). In our opinion, the financial statements present fairly, in all material respects,the financialposition of the Company as of December 31, 2017, and the results of its operations and its cashflows for the
year then ended,in conformity with accounting principles generally accepted in the United States.

Basisfor Opinion

Thesè financial statements are the responsibility of the Company's management. Our responsibility is to

expressan opinion on the Company's financial statementsbasedon our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") andare
required to be independentwith respect to the Company in accordancewith the U.S.federal securities laws
andthe applicablerules and regulationsof the Securities andExchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud.

I Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, -and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements.Our audit also included evaluating the accounting principles used and significant

i estimates made by management,as well asevaluating the overall presentation of the financial statements. Webelievethat our audit providesa reasonablebasisfor our opinion.

Supplemental Information

i The information contained in Schedules I, II, and III ("Supplemental Information") has been subjected to

I audit procedures performed in conjunction with the audit of the Company's financial statements. The
Supplemental Information is the responsibility of the Company's management. Our audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records,as applicable, and performing procedures to test the completeness

I andaccuracy of the information presented in the Supplemental Information. In forming our opinion on theSupplemental Information, we evaluated whether the Supplemental information, including its form and
content is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, Schedules I, II, and III are
fairly stated,in all material respects,in relation to the financial statements taken asa whole.

ociates, Inc.
Certified Public Accountants

We have served as the Company'sauditor since 2016.
Northridge, California
February 27,2018

9221 Cofbin Avenue, Suite 170, Northridge, California 91324

phone818.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELEs CmCAco NEw YoRK OAKLAND SEATTLE WE FOCUS& CARE



I .

GUNN&.COMPANYINCORPORATBD

STATBMENT OFFINANCIAL CONDITION

December 31,2017

ASSBTS

I Cashandcashequivalents $ 8,975Deposit with clearing broker 10,005
Other assets 212

19,192

Total assets $ 19,192

LIABILITIES AND STOCKHOLDER'S BQUITY

Liabilities:

I Accounta payable- relatedparty $ 703Total current liabilities 703

i Stockholder'sequity:Common stock - $1 parvalue, 10,000sharesauthorized,
1,000sharesissuedand outstanding 1,000

I Paid-in capital 5,000Retainedearnings 12,489
Total stockholder'sequity 18,489

Total liabilities and

stockholder'sequity $ 19,192

Seeaccompanyingnotesand independentauditors'report
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GUNN& COMPANYINCORPORATED

STATEMENT OFOPERATIONS

For The Year EndedDecember 31,2017

Revenue:

I Commissions:Commissionson transactionsin listed equity
securitiesexecutedon an exchange $ 158,608

Ali other securities commissions

. Total securitiescommissions 158,608

Revenuefrom safeof investmentcompany shares 6,743
Other revenue 894

Total revenue 166,245

Expenses:
Commissionspaídto other broker-dealers 12,000

i Other expenses 154,864Total expenses 166,864

Net iossbefore income tax benefit (619)

Incometax (benefit)/expense (93)

Net loss $ (526)

Seeaccompanyingnotes andindependentauditors' report
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GUNN& COMPANY INCORPORATED

STATEMENTOFSTOCKHOLDBR'SEQUITY

Por The YearBudedDecember31,2017

Capital Paid-in Retained

stock capital earnings Total

Balances-January1,2017 $ 1,000 $ 5,000 $ 13,015 $ 19,015

Net income (loss) for the year

endedDecember 31,2017 - - (526) (526)

Balances-December 31,2017 $ 1,000 $ 5,000 ,$ 12,489 $ 18,489

I
I Seeaccompanyingnotesand independentauditors'report
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GUNN& COMPANYINCORPORATBD

STATEMENT OFCASH FLOWS

For The Year EndedDecember 31,2017

Cashflows from operatingactivities:
Net loss $ - (526)

Adjustementsto reconcile net income to net cashand
cashequivalentsprovided by (used in) operation activities:

(Increase)decreasein:

I Deposit with clearing broker $ (5)(Decrease) increase in:

Accounts payable 703

I Incometaxespayable (796)Total adjustments (98)
Net cashusedby operatingactivities (624)

Net cash andcashequivalents provided by (used in) operating activities

Net cashandcash equivalents provided by (usedin) financing activities -

Net increase(decrease)in cashandcashequivalents (624)

Cashandcashequivalents-January1,2017 9,599

Cashandcashequivalents-December31,2017 $ 8,975

I Supplementaldisclosureof cashflow information:
Cashpaid during the year for:
Interest $ -

Incometaxes $ -

I See accompanying notes and independent auditors' report5



I .

GUNN & COMPANY INCORPORATED

NOTES TO FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Gunn & Company(the "Company")was incorporatedin the Stateof Texason January23, 1980.TheCompany
is a registered broker-dealer in securities under the Securities and Exchange Act of 1934. The Company is a

i member of the Financial Industry Regulatory Authority ('FINRA"), and the Securities Investor ProtectionCorporation("SIPC").

The Companyis primarily in the investment bankingandsecurities trading business.

Under its membershipagreementwith FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the Company is exempt
from the requirement rule 15c3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control
of customerassetsand reserve requirements. The Companyconductsbusinesson a fully disclosedbasisanddoes
not executeor cleartransactionsfor customer.

I The presentation of fmancial statements in conformity with accounting principles generally accepted in theUnited Statesof America requires managementto make estimatesandassumptionsthat affect the reportedamounts
of assets and liabilities anddisclosure of contingent assetsand liabilities at the date of the financial statements and

I the reported amountsof revenue andexpensesduring the reporting period. Actual results could differ from thoseestimates.

I Cash equivalents-Cash equivalents consist primarily of treasury bills and notes, certificates of deposit,repurchaseagreementsand commercial paperwith original maturitiesof 90 daysor less.Certificatesof Depositand
other securitieswith original maturities over 90 daysare classified as short-term investments. Cashequivalentsand
short-term investmentsare stated at cost,which approximatesmarketvalue.

Commissionincome and related receivables are recorded as revenue on the date the sale of the relatedfinancial

productis made.

Estimates-The Companyuses estimatesand assumptionsin preparing financial statements in accordancewith
U.S.generally accepted accounting principles. Those estimates and assumptions affect the reported amountsof

I assetsand liabilities,the disclosure of contingent assets and liabilities, and the reported revenue and expenses.Actual resultscouldvary from the estimatesthat wereused.

I Advertising-Advertising costs, which are principally included in other expenses, are expensedas incurred.Advertising expensewas$0 for the year endedDecember31,2017,

2 RELATED PARTY TRANSACTIONS

The parent company of Gunn & Company Incorporated is a subsidiary of another corporation to which

I administrative expenses are paid. Administrative expensesof $142,000 were expensed to the "grandparent"corporationduring 2017.It is possible that the terms of certain of the related party transactions are not the sameas
thosethat would resultfor transactionsamongwholly unrelatedparties.

See accompanyingindependentauditors' report
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GUNN & COMPANYINCORPORATED

NOTBS TO FINANCIAL STATEMENTS

(continued)

3 . NET CAPITAL REQUIREMENT

I The Companyis required to comply with a Securities andExchangeCommissionregulation which providesthatthe Company maintain a ratio of aggregate indebtednessto net capitai, as defined, not exceeding 15 to 1. At
December 31, 2017, the Company's net capital of $18,277exceeded required not capital of $5,000by
$13,277and its capital ratio was in compliance.

4 DEPOSIT WITH CLEARING BROKER

Gunn & CompanyIncorporated is required to maintain a minimum cash balanceof $10,000with Hilltop
Securities,Inc, for the processingof specified security transactions.The companyconducts businesson a fully
disclosedbasisanddoesnot executeor clearsecuritiestransactionsfor customers. .

5 INCOME TAXES

I The Companyfiles a consolidated tax retum with its Parent.Taxes are recognizedas if the companywere astandalone entity. For the year endedDecember 31,2017,the Companyrecognized$93 in federalincometax
benefit related to its lossof $619

I ·

6 COMMITMENT AND CONTINGENCIES

The Companyhadno commitments,no contingent liabilities andhadnot beennamedasadefendantin any
lawsuit at December31,2017or during the yearthen ended.

7 GUARANTEES

I FASB ASC 460,Guarantees,requiresthe Companyto discloseinformation about its obligations under certainguaranteearrangements.FASB ASC 460 definesguarantees as contractsandindemnification agreementsthat
contingently require aguarantor to make paymentsto the guaranteedparty basedon changesin anunderlying
factor (such asan interestor foreign exchangerate,s'ocurity or c<ommodityprice,an index or the occurrenceor
nonoccurrenceof a specified event) relatedto an asset,liability or equitysecurity of a guaranteedparty.This
guidancealso definesguarantees as contracts that contingently requirethe guarantorto make paymentsto the
guaranteedparty basedon anotherentity's failure to perform under anagreementas well as indirect guaranteesof
indebtednessof others.

The Companyhas issued no guaranteesat December 31,2017 or during theyear then ended.

I
I

Seeaccompanyingindependentauditors' report
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I .
GUNN & COMPANY INCORPORATED

NOTES TO FINANCIAL STATEMENTS

(continued)

8 RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Financial Accounting StandardsBoard (the "FASB") hasestablished the Accounting Standards
Codification ("Codification" or "ASC") as theauthoritative sourceof generally accepted accountingprinciples

I ("GAAP") recognizedbythe FASB.The principles embodiedin the Codification are to be appliedbynongovernmentalentities in the preparation of financial statements in accordancewith GAAP in the United
States.New accountingpronouncementsare incorporated into the ASCthroughthe issuanceof Accounting
StandardsUpdates(''ASUs).

For the year endingDecember31,2017,various ASUs issuedby theFASBwereeither newly issuedor had

I effective implementationdatesthat would requiretheir provisionsto be reflected in the financial statementsforthe year then ended. The Company haseither evaluated or is currently evaluating the implications, if any,of
eachof thesepronouncementsand the possible impact they mayhaveon the Company's financial statements.In

I most cases,managementhasdeterminedthat the propouncementhaseither limited or no application to theCompany and,in all cases,implementationwould not havea material impact on the financial statementstakenas
a whole.

9 SUBSEQUENT EVENTS

The Companyhasevaluatedevents subsequent to the statement of financial condition date for items requiring

I recording or disclosure in the financial statements.The evaluationwas performed through the datethe financialstatements wem available to be issued.Based upon this review,the Companyhas determined that there were no
events which tookplacethatwould havea materialimpact on its financial statements.

Seeaccompanying independent auditors' report
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GUNN & COMPANY INCORPORATBD

SCHBDULE l - COMPUTATION OFNET CAPITAL UNDER RULE ISc3-1

December31,2017

Total ownership equity from theStatement of Financial Condition $ ·18,489

Deductions and/orcharges:
Total non-allowableassets from Statement of Financial Condition 212

Net capital $.JL222

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum netcapital required(6 2/3% of A.I.Liabilities) $ 47

Minimum dollar not capital requirement of
reporting broker or dealer $.-1000

Net capital requirement(greaterof above) $ 5.000

Excess not capital S 132 7

Net capital lessgreater of 10%of AI or 120% $ 12.277

COMPUTATION OF AGGREGATB INDEBTEDNESS

I Total A, 1.Liabilities from StatementofFinancial Condition $ 703

I Total aggregate indebtedness $ 703
Percentageof aggregateindebtednessto net capital 3.85%

I OTHER RATIOS

I Percentage of debt to debt-equity:total computedin accordance with Rule 15c3-1(d)

I
I Then wasno materialdifference betweenthe net capitalcomputationshownhereandthe net capitalcomputation

shownon theCompany'sunauditedFormX-17A-5 mport datedDecember31,2017.

I
Seeaccompanyingnotesand independentauditors' report
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I GUNN& COMPANYINCORPORATED '

SCHEDULB II - COMPUTATION FORDBTERMINATION OF RBSERVEREQUIREMENTS

FORBROKBR-DBALER UNDER RULE 1503-3

December31,2017

A computation of reserve requirements is not applicable to Gunn & Company Incorporated as the Company
qualifies for exemptionunderRule 15c3-3(k)(2)(fi).

Seeaccompanyingnotesand independentauditors'report
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I . GUNN& COMPANYINCORPORATBD

SCHEDULE III- INFORMATION RELATED TO POSSESSIONOR CONTROL

REQUIREMENTSUNDER RULB 15c3-3

Asof December31,2017

Information relating to possessionor control requirements is not applicableto Gunn & CompanyIncorporated asthe
Companyqualifies for exemptionunderRule 15c3-3(k)(2)(ii).

I
I
I
I
I
I
I
I
I
I

Seeaccompanyingnotesand ladependentauditors' report
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GUNN & COMPANY INCORPORATED

REPORTPURSUANT TO RULE 17a-5(d)

REPORT ON EXEMPTION PROVISIONS

FOR THE YBAR BNDBD DECBMBER 31,2017



BREARD& ASSOCIATES,INC.
CERTIFIEDPUBLICACCOUNTANTS

Report of Independent Registered Public Accounting Firm

We have reviewed management'sstatements, included in the accompanying Assertions

I Regarding Exemption Provisions, in which (1) Gunn & Company Incorporated identified thefollowing provisions of 17 C.P.R.§ 15c3-3(k) under which Gunn & Company Incorporated
claimedan exemptionfrom 17 C.F.R.§240.15c3-3:(k)(2)(ii)(the "exemptionprovisions")

I and (2) Gunn & Company Incorporated stated that Gunn & Company Incorporated met theidentified exemption provisions throughout the year ended December 31,2017, without
exception. Gunn & Company Incorporated management is responsible for compliance with

the exemption provisions and its statements.

I Our review was conducted in accordance with the standards of the Public CompanyAccounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Gunn & Company Incorporated's compliance

I with the exemption provisions. A review is substantially less in scope than an examination, theobjective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

I
Based on our review, we are not aware of any material modifications that should be made

I to management's statements referred ·to above for them to be fairly stated, in all materialrespects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

I
Breard & Associates, Inc.
Certified Public Accountants

Northridge, California

February 27,2018

I 9221 Corbin Avenue, Suite 170, Northridge, Califomia 91324phone 818.886.0940 fax 818.886.1924 web www.baicpa.com

Los ANGELES CHICAGO NEW YORK OAKLAND SEATTLE WE FQCUS& CARE"'
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GUNii & COMPANY INCORPORATED

INVESTMENT BANRINO TRAVIS PAnR PLAZA BUILDING

I AND SEcunstras 711 NavAnnO.SurTu 406SAN ANTONIOLEXAS 7820e
210 -222 -2711

I
I
I

Assertions Regarding Exemption Provisions

I
We, as member of management of Gunn & Company Incorporated ("the Company"), are
responsible for compliance with the annual reporting requirements under Rule 17a-5 of the

i Securities Exchange Act of 1934. Those requirements compel a broker or dealer to file annualsreports with the Securities Exchange Commission (SEC) and the broker or dealer's designated
examining authority (DEA). One of the report to be included in the annual filing is an exemption

I report prepared by an independent public accountant basedupona review of assertionsprovided by
the broker or dealer. Pursuant to that requimment,the management of the Companyhemby makes
the following assertions:

I The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 byoperating underthe exemption provided by Rule 15c3-3,Paragraph(k)(2)(ii).

The Company met the identified exemption provision without exception throughout the year ended
December31,2017.

Gunn & Company Incorporated

By:

(Robert G Gunn, III, President)


